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Crowdfunding for Small Businesses 



What is Crowdfunding? 

Crowdfunding platforms are projected to raise over $34 Billion in 

2015 (Massolution 2015) 
 

Crowdfunding is of  great interest to US policy makers due to the  

recent passage of  the JOBS Act 
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Types of  Crowdfunding Platforms 

• Reward-based Crowdfunding 

 Kickstarter, Indiegogo, etc. 

• Equity-based Crowdfunding 

 AngelList, Crowdcube, etc. 

• Lending-based Crowdfunding 

 Prosper, Kiva, etc. 

• Donation-based Crowdfunding 

 JustGiving, GoFundMe, etc. 
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Reward-Based Crowdfunding 



Lending-Based Crowdfunding 



Donation-Based Crowdfunding 



Equity-Based Crowdfunding 



Is Crowdfunding for Me? 

Poultry Farm (Goal: $21,667; Raised: $22,690) 

“We are requesting funding for a state licensed poultry processing facility 
with an attached incubation and brooding classroom.” 



Is Crowdfunding for Me? 

Doug’s Nuts (Goal: $10,000; Raised: $10,366) 

“We’ve decided to unleash a second crazy good nut blend … Rolling out a 
new flavor requires an investment in design, printing plates and packaging, 
with the total coming in at around $10,000.” 



Is Crowdfunding for Me? 

The Conester (Goal: $3,000; Raised: $6,415+) 

“Here are a few of the ways your support will be used: Injection Mold 
Tooling & Die, CADwork and Product Designs, First Production Run (MOQ), 
Packaging, etc.” 



Is Crowdfunding for Me? 

The E-Pebble Watch (Goal: $100,000; Raised: $10.3 Million) 



Is Crowdfunding for Me? 



Distribution of  Success on Kickstarter 



Outcomes of  Crowdfunding (Mollick and Kuppuswamy 2015) 



If  you build it … they will NOT necessarily come! 

Crowdfunding campaigns entail a considerable about of  work: 

• Need to craft an appealing video pitch and description 

• Think carefully about interesting and appealing rewards (if  applicable) 

• Think carefully about the type of  crowdfunding you prefer and the 

specific platform 

 

However, once you launch a project, the hard work only begins! 

• Thousands of  projects are launched every day – how will people find you? 

• Social media activity is key! 

• Sustained publicity efforts required for 30 days, not just 1! 

 

Nevertheless, crowdfunding represents a promising new source of  

seed-capital for entrepreneurs and small businesses 

• Not ideal for every type of  project 

• However, a vast variety of  projects seek and obtain funding everyday! 

 

 



NC PACES Act  

The PACES Act will allow North Carolina companies to raise up to 

$1,000,000 in any 12-month period from investors who are North 

Carolina residents.   
 

• Companies will be required to provide a business plan, financial 

information, and a description of  risks.  The limit will be increased to 

$2,000,000 if  the company provides audited or "reviewed" financial 

statements to investors.  
 

• Companies will be permitted to publicly advertise the offering through a 

website, marketing materials or a third-party portal, after filing a notice 

and disclosures with the N.C. Secretary of  State and paying a very small 

fee.   
 

• Non-accredited investors are limited to investing a maximum of  $5,000 in 

any one company's offering (during a 12-month time period).  Accredited 

investors may invest as much as they wish. 
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